KELADI MAJU BERHAD 

SELECTED EXPLANATORY NOTES

PART A : Explanatory notes pursuant to FRS 134
1.
Basis of Preparation
The unaudited interim financial report has been prepared in accordance with FRS 134 Interim Financial Reporting and Chapter 9 Appendix 9B of the Listing Requirements of Bursa Malaysia Securities Berhad (“BMSB”).
The unaudited interim financial statements should be read in conjunction with the audited financial statements for the financial year ended 31 January 2015.  The explanatory notes attached to the interim financial statements provided an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 January 2015. 
2. Accounting Policies
The accounting policies, method of computation and basis of consolidation applied in the

unaudited condensed interim financial statements are consistent with those adopted in the

audited financial statements for the year ended 31 January 2015 except for the adoption of

the following new and revised Financial Reporting Standards (FRSs), Amendments to FRSs

and Issue Committee Interpretations (“IC Interpretations”) as follows:
2.1 Adoption of FRSs, Amendments to FRSs and IC Interpretations
FRSs, Interpretations and amendments effective for annual periods beginning on or after 1 July 2014
· Amendments to FRS 1, First time adoption of Financial Reporting Standards (Annual Improvements 2011-2013 Cycle)
· Amendments to FRS 2, Share-based Payment (Annual Improvements 2010-2012 Cycle)
· Amendments to FRS 3, Business Combinations (Annual Improvements 2010-2012 Cycle and 2011-2013 Cycle)
· Amendments to FRS 8, Operating Segments (Annual Improvements 2010-2012 Cycle)

· Amendments to FRS 13, Fair Value Measurement (Annual Improvements 2010-2012 Cycle and 2011-2013 Cycle)

· Amendments to FRS 116, Property, Plant and Equipment (Annual Improvements 2010-2012 Cycle)
· Amendments to FRS 119, Employee Benefits – Defined Benefit Plans:Employee Contributions
· Amendments to FRS 124, Related Party Disclosures (Annual Improvements 2010-2012 Cycle)
· Amendments to FRS 138, Intangible Assets (Annual Improvements 2010-2012 Cycle)
· Amendments to FRS 140, Investment Property Annual Improvements 2010-2013 Cycle)
The adoptions of the above FRSs, Amendment to FRSs and IC Interpretations are not expected to have any significant impact on the financial statements of the Group.
Malaysian Financial Reporting Standards (“MFRS Framework”)

The Group and the Company that as the holding company of. Keladi Harta Sdn Bhd and Keladi Land Sdn Bhd which are within the scope of MFRS 141 “Agriculture” and IC Interpretation 15 “Agreements for Construction of Real Estate” are defined as Transitioning Entities and permitted to defer the adoption of the new MFRS Framework to annual periods beginning on 1 February 2017.
3. Audit Report Qualification and Status 
The financial statements of the Group for the year ended 31 January 2015 were not subject to any audit qualification.
4. Seasonal or Cyclical Factors
The Group’s business operations are not materially affected by seasonal or cyclical factors.
5. Unusual Items                                                                                        
There were no unusual items for the current financial period under review. 
6. Changes in Estimates 
There were no material changes in estimates in respect of amounts reported in prior interim periods of the prior financial year.
7. Debt & Equity Securities, Share Buy-Backs and Treasury Shares
There were no issuances, cancellations, repurchases, resale and repayment of debt and equity securities for the current financial period.
8. Dividend Paid 
There was no dividend proposed and paid during the financial period under review.
9. Segmental Information
(i) Business Segment
The Group’s activities comprise the following main business segments which are regularly reviewed by the entity’s chief operating decision maker in order to allocate resources to the segment and to assess its performance.:-
Property development:

Development of residential, commercial and other properties
Cultivation of oil palm:

Cultivation of oil palm and Sale of fresh fruit bunches (FFB)
Others:



Investment holding
	3 months ended 

30 April 2015

	Property Development
	Cultivation of Oil Palm
	Others
	Group

	
	RM’000
	RM’000
	RM’000
	RM’000

	Segment Revenue
	23,567
	844
	333
	24,744

	Segment Result
	11,529
	501
	333
	12,363

	Share of loss of an associate
	
	
	
	          (0)

	Profit before taxation
	
	
	
	12,363

	Tax expense
	
	
	
	     (3,184) 

	Net profit after tax
	
	
	
	9,179

	
	
	
	
	

	Segment assets
	306,683
	18,325
	3,802
	328,810

	Investment in associates
	
	
	
	3,412

	Available-for-sale investments
	
	
	
	11,086

	Unallocated assets
	
	
	
	76,271

	Total assets
	
	
	
	419,579


9. Segmental Information (cont’d)

	3 months ended 

30 April 2014
	Property Development
	Cultivation of Oil Palm
	Others
	Group

	
	RM’000
	RM’000
	RM’000
	RM’000

	Segment Revenue
	6,834
	717
	378
	7,929

	Segment Result
	3,405
	471
	378
	4,254

	Share of loss of an associate
	
	
	
	          (6) 

	Profit before taxation
	
	
	
	4,248

	Tax expense
	
	
	
	     (1,182) 

	Net profit after tax
	
	
	
	3,066

	
	
	
	
	

	Segment assets
	91,340
	20,527
	3,903
	115,770

	Investment in associates
	
	
	
	3,480

	Available-for-sale investments
	
	
	
	11,086

	Unallocated assets
	
	
	
	152,844

	Total assets
	
	
	
	283,180


(ii) Geographical Segment

Not applicable as the Group and the Company activities are conducted in Malaysia only.

10. Valuation of Property, Plant and Equipment

There were no valuation of property, plant and equipment carried out during the current financial period.

11.
Material Subsequent Event
There were no material events subsequent to the financial period ended 30 April 2015.
The proposed change of the Company Name is subject to shareholders’ approval at the forthcoming 29th Annual General Meeting of the Company to be held on 25 June 2015.

12. Contingent Liabilities

There were no changes in contingent liabilities since the last annual balance sheet date.
13. Capital Commitments

There were no capital commitments as at 30 April 2015.
Part B : Explanatory Notes Pursuant to Appendix 9B of the Listing Requirements of BMSB
1. Performance Review
For the financial period ended 30 April 2015, the Group reported revenue of RM24.744 million and profit before tax (“PBT”) of RM12.363 million. This represents an increase  of 212% and 191% respectively, compared to revenue of RM7.929 million and PBT of RM4.248 million recorded in the preceding year’s corresponding period. Increase in revenue and PBT was mainly due to higher contribution from property development.
The performance of the various operating segments were as follows:-

a) Property Development

The Division registered a higher revenue of RM23.567 million and PBT of RM11.529 million, representing a surge of 245% and 239% as compared with RM6.834 million and RM3.405 million recorded in the preceding year corresponding period.  The higher recognition of revenue and PBT were mainly due to improved sales activities and construction progress billings achieved.  During the quarter under review, a built then sell project comprising 236 units of terrace houses in Phase 4B2 of Taman Lagenda was completed with approval of Certificate of Completion and Compliance (“CCC”) and achieved 100% sales rate.
b) Cultivation of oil palm

The Division posted an increase in revenue of 18% to RM0.844 million for the current period as compared with RM0.717 million in the preceding year corresponding period, mainly due to increase in tonnage of FFB harvested from the replanted estate in Keladi Land  While PBT only increased by 6% to RM0.501 million as compared with RM0.471 million in the preceding year corresponding period due to higher maintenance cost of manure application for the replanted estate in Keladi Land during the current quarter under review.
c) Investment Holding
The revenue and PBT for investment holding division was RM0.333 million which was 12% lower than the preceding year’s revenue of RM0.333 million. The decrease was mainly due to the moving out of two tenants from Wisma Keladi since the last quarter as compared to the preceding year corresponding period.
2. Material Changes in Profit Before Tax for Quarter Reported on As Compared To The Immediate Preceding Quarter
The PBT for the quarter reported on was RM12.363 million, an increase of 48% as compared to RM8.363 million achieved in the preceding quarter ended 31 January 2015.  The higher PBT recorded in the current quarter was mainly due to 100% sale and higher profit margin from Phase 4B2 of Taman Lagenda from the property development segment.
3. Commentary on Prospects
The year 2015 in general is expected to continue to be challenging for Malaysia due to the depreciation in value of the Ringgit and the slump in crude oil price. Coupled with the inflationary effect due to implementation of Goods and Services Tax (GST), the above factors  have dampened the consumer spending pattern.
3. Commentary on Prospects  (cont’d)
Nevertheless, all the Group’s projects which are in progress at Taman Lagenda and Taman Desa Cinta Sayang are expected to contribute positively to the earnings of the Group for the remaining period of the financial year. The Group shall continue to embark on development of affordable and saleable properties from its existing development land banks. With diligent development planning together with the steady smooth implementation, the prospects of the Group remain bright.
4. Variance of Actual Profit from Forecast Profit
There was no profit forecast given for the financial period ended 30 April 2015.
5.
Taxation
Tax charged for the financial period ended 30 April 2015 comprised the following:-
	Quarter

Ended
	3-months

Cumulative

	30.04.2015
	30.04.2015

	
	RM’000
	RM’000

	In respect of the current quarter/ year to date
	
	

	-Malaysian income tax
	3,184
	3,184  


There is no significant difference between the Group effective tax rate and the statutory tax rate of 25%.  The above tax figures are based on best estimates and internal assessment.
6.
Status of Corporate Proposals
The Company had on 2 July 2014, announced the execution of a conditional sale and purchase agreement by the Company with Goh Ban Huat Berhad (“GBH”) and GBH Land Sdn Bhd (“GBH Land”) to acquire nine (9) parcels of land comprising six (6) parcels of freehold land held under Geran 362 Lot 2984, Geran Mukim 1143 Lot 2983, Geran Mukim 1323 Lot 4397, Geran Mukim 1592 Lot 3680, Geran Mukim 1599 Lot 1470 and Geran 7538 Lot 38755 from GBH Land and three (3) parcels of leasehold land held under Pajakan Mukim 943 Lot 46261, Pajakan Mukim 944 Lot 46260 and Pajakan Mukim 945 Lot 46262 from GBH, together with buildings erected thereon, all located in Mukim of Batu, District of Kuala Lumpur, Wilayah Persekutuan for a total cash consideration of RM192,369,465.00.
On 9 October 2014, the shareholders of the Company had approved the above acquisition of lands at an Extraordinary General Meeting.
The Company had on 12 February 2015 nominated JKG Central Park Sdn Bhd (“JKG”), a wholly owned subsidiary of the Company as the transferee and registered owner for the said lands.
On 30 March 2015, the acquisition of land was completed.  On the same day, JKG also entered into a 2-year tenancy agreement with GBH Ceramics Sdn Bhd, a wholly owned subsidiary of GBH, which became effective on the same day. 
7.
Group Borrowings and Debt Securities
The Group’s borrowings as at the end of the current period under review are as follows :
	
	As At

	
	30.04.2015

	
	RM’000

	Long Term Borrowings
	

	· Secured term loan
	115,420


8.
Realised and Unrealised Profits/Losses


Total retained profits of the Group comprised the following:-
	                        As At

	
	30.04.2015
	31.01.2015

	
	RM’000
	RM’000

	Total retained earnings of the Company and
	
	

	its subsidiaries
	
	

	· realised
	    199,671
	    191,191

	· unrealised
	         7,759 
	         7,835 

	
	207,430
	199,026

	Total share of retained earnings of an associate 
	
	

	· realised
	1,412
	1,412

	
	208,842
	200,438

	Less : Consolidation adjustments
	(4,071)
	(4,459)

	Total retained earnings as per consolidated accounts
	204,771
	195,979


9.
Material Litigation
There were no material litigations, which would have a material adverse effect on the financial results for the current financial period under review.  
10. Proposed Dividend

No interim dividend was proposed during the current financial quarter under review.
In respect of the financial year ended 31 January 2015, the Board of Directors have recommended a first and final dividend of 2% per ordinary share of RM0.10 each under single tier system amounting to RM1,516,620.00.  The proposed dividend is subject to our shareholders’ approval at the forthcoming 29th Annual General Meeting to be held on 25 June 2015. 
11. Earnings per share attributable to owners of the Company
The basic earnings per share has been calculated by dividing the Group’s net profit attributable to owners of the Company for the period by the weighted average number of ordinary shares in issue during the period.
	Quarter Ended
	3-months Cumulative

	
	30.04.2015
	30.04.2014
	30.04.2015
	30.04.2014

	
	RM’000
	RM’000
	RM’000
	RM’000

	Net profit attributable to owners  of the Company
	8,792
	2,917
	8,792
	2,917

	
	
	
	
	

	Weighted average number of ordinary shares in issued
	758,310
	758,310
	758,310
	758,310

	
	
	
	
	

	Basic earnings per share (sen)
	1.16
	0.38
	1.16
	0.38

	
	
	
	
	


12. Notes to the Comprehensive Income Statement
	
	
	Quarter    Ended
	
	3-months Cumulative

	
	
	30.04.2015
	
	30.04.2015

	
	
	RM’000
	
	RM’000

	a)
	Interest income
	339
	
	339

	b)
	Other income
	539
	
	539

	c)
	Interest expense
	-
	
	-

	d)
	Depreciation and amortization
	82
	
	82

	e)
	Provision for and write off of receivables
	-
	
	-

	f)
	Provision for and write off of inventories
	-
	
	-

	g)
	Gain / (Loss) on disposal of quoted and unquoted investments or properties
	-
	
	-

	h)
	Impairment of assets
	-
	
	-

	i)
	Foreign exchange gain / (loss) *
	-
	
	-

	j)
	Gain / (Loss) on derivaties *
	-
	
	-

	k)
	Exceptional items *
	-
	
	-


	*
	These items are not applicable to the Group
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